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May 13, 1997 — Introduced by SenatorgPLAGHE, MOEN, CLAUSING, WINEKR, RUDE,

BRESkE andl ROSENZWEIG, cgsponsordd by Representatives HYEBSCH,

prRICK, KELso, HANSON, MUSSER, R.| YOUNG, SERATTE” CULLEN, TURNER e

BrAck, BAUMGART, Bock, ¥A FavE, GRGNEMUS, MORRIS-TATUM, STASKUNAS,

OTESTEIN, WASSERMAN, £0GGS, MURAT, . LEHMAN~PLOUFF, HASENORR}s and

BALDWIN. Referred tg”Committee on Healthy” Human Services, Aging,
Corrections, Véterang and Military Affairs:

v

1 AN ACT to amend 40.51 (8), 40.51 (8m), 60.23 (25), 66.184, 120.13 (2) (g), 185.981

(4t) and 185.983 (1) (intro.); and fo create 111.91 (2) (n) and 632.895 (11) of the

[\

3 statutes; relating to: requiring insurance coverage of certain immunizations
4 for children. ﬁ 9o f) MM

Analysis by the Lggislative Reference Bureau

requires every health insurance policy (called “disability insurance
tutes), including health care plans offered by Betlbiimbidtedance |+
fof i pmastiity pidadddrd the state, and every self—insured health
ate or\a county, city, town, village or school district, to provide coverage
of appropriate and Necessary immunizations, specified in the bill, from birth to age
@ 2, for a dependent child of the insured if the policy or plan covers a dependent of the
insured. (Under current law, health insurance policies are required to cover a newly
born child of the insuréd, even if the policy did not provide coverage for dependents
at the time of the birth.)Y€overage of the specified immunizations may not be subject
to any deductibles, coinsurance or copayments under the policy or plan. Specifically
excluded from this coverage requirement are health insurance policies that cover
only certain specified diseases, health care plans offered by limited service health
organization;i(\, medicare replacement or supplement policies and long—term care
insurancé policies. '
v
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SENATE BILL 206

rinted as an appendix to this bill.

e
The pegple of the state of Wisconsin, represented in senate and asseibly, do
endct as follows:

SEcTIONY. 40.51 (8) of the statutes, as affected by 1995 Wigfonsin Act 289, is

amended to read:
40.51 (8) Every\ealth care coverage plan offered, - the state under sub. (6)
shall comply with ss. 631, 631.90, 631.93 (2), 632, 2 (2),632.745 (1) to (3) and (5),
632.747, 632.87 (3) to (5), 6 2,895 (5m) and (8 : (—lO) (11) and 632.896.
 SECTION 2. 40.51 (8m) of ‘ he statutes 2s created by 1995 Wisconsin Act 289,
is amended to read: | .
40.51 (8m) Every health carcrage plan offered by the group insurance
board under sub. (7) shall comply* ith ss. | 682.745 (1) to (3) and (5) and, 632.747 and

632.895 (11). | | ‘
SECTION 3. 60.23 (28) of the statutes, as by 1995 Wisconsin Act 289,

is amended to read:

60.23 (25) SE -INSURED HEALTH PLANS. ealth care benefits to its
officers and empl yes on a self-insured basis if the éelf—i red plan complies with
ss. 631.89, 6 .90, 631.93 (2), 632.745 (2), (3) and (5) (a) 2. 1 (b) 2., 632.747 (3),
632.87 (4)And (5), 632.895 (9) and (11) and 632.896. |

SECTION 4. 66.184 of the statutes, as affected by 1995 Wisc sin Act 289, is
amep{ded to read: | ‘

66.184 Self-insured health plans. If a city, including a 1st ity, or a
village provides health care benefits under its home ruie power, or if a town "x_..

health care benefits, to its officers and employes on a self-insured basis, % the
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SENATE BILL 206 SECTION 4

o s TMTS

self—msured plan shall comply with ss. 49.493 (3) (d), 631.89, 631.90, 631.93 (2),
632.745 (2),(3) and (5) (a) 2. and (b) 2., 632.747 (3), 632.87 (4) and (5), 632.895 (9) and
10) to (11), 632.896, 767.25 (4m) (d) and 767.51 (3m) (d).

SECTION 5. 111.91 (2) (n) of the statutes is created to read:

\ 111.91 (2) (n) The provision to employes of the health insurance everage
'\.\ r
requ‘i@\~ d under s. 632.895 (11).

SECTION 6. 120.13 (2) (g) of the statutes, as affected by 1995 Wisconsin Act 289,
is amended to r@a\d:
120.13 (2) (g)\'F\v\ery self-insured plan under p

49.493 (3) (d), 631.89, Gé\lng, 631.93 (2), 632.74542), (3) and (5) (a) 2. and (b) 2.,

af. (b) shall comply with ss.

632.747 (3), 632.87 (4) and (5}%95 (9) and410) to (11), 632.896, 767.25 (4m) (d)
and 767.51 (3m) (d). '

subject to ss. 252.14, 63},8’9, 632.72 (2), 632.745, 63 2.747, 632.749, 632.87 (2m), (3),

' A
(4) and (5), 632.895 (¥0) and (11) and 632.897 (10) an¥,

12), 632.745, 632.7417, 632.749, 632.775, 632.79, 632.795, 632.87 (2m)}‘(v3), (4) and (5),

632.895 (5),4(9)-and(10) and (9) to (11), 632.896 and 632.897 (10), subch. Il of ch. 619
and chs. 609, 630, 635, 645 and 646, but the sponsoring association shall:
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 40.51 (8) of the statutes is amended to read:

40.51 (8) Every health care coverage plan offered by the state under sub. (6)
shall comply with ss. 631.89,631.90, 631.93 (2), 632.72 (2), 632.746 (1) to(8) and (10),
632.747, 632.748, 632.85, 632.853, 632.855, 632.87 (3) to (5), 632.895 (5m) and (8) to
a3 (1_4)‘€1nd 632.896.

SECTION 2. 40.51 (8m) of the statutes is amended to read:

40.51 (8m) Every health care coverage plan offered by the group insurance
board under sub. (7) shall comply with ss. 632.746 (1) to (8) and (10), 632.747,
632.748, 632.85, 632.853, 632.855 and 632.895 (11) to (13) (LQ‘/

SECTION 3. 60.23 (25) of the statutes is amended to read:

60.23 (25) SELF-INSURED HEALTH PLANS. Provide health care benefits to its
officers and employes on a self-insured basis if the self-insured plan complies with
ss. 631.89, 631.90, 631.93 (2), 632.746 (10) (a) 2. and (b) 2., 632.747 (3), 632.85,
632.853, 632.855, 632.87 (4) and (5), 632.895 (9) and (11) to &13) (ﬁ)‘énd 632.896.

SECTION 4. 66.184 of the statutes is amended to read:

66.184 Self-insured health plans. If a city, including a 1st class city, or a
village provides health care benefits under its home rule power, or if a town provides
health care benefits, to its officers and employes on a self-insured basis, the |
self-insured plan shall comply with ss. 49.493 (3) (d), 631.89, 631.90, 631.93 (2),

632.746 (10) (a) 2. and (b) 2., 632.747 (3), 632.85, 632.853, 632.855, 632.87 (4) and (5),
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632.895 (9) to (13) (1_4)\,/632.896, 767.25 (4m) (d), 767.51 (3m) (d) and 767.62 (4) (b)

4.

SECTION 5. 111.91 (2) (n) of the statutes is amended to read:

111.91 (2) (n) The provision to employes of the health insurance coverage
required under s. 632.895 (11) to {13) (_IQ\/

SECTION 6. 120.13 (2) (g) of the statutes is amended to read:

120.13 (2) (g) Every self-insured plan under par. (b) shall comply with ss.
49.493 (3) (d), 631.89, 631.90, 631.93 (2), 632.746 (10) (a) 2. and (b) 2., 632.747 (3),
632.85, 632.853, 632.855, 632.87 (4) and (5), 632.895 (9) to (13) (14), 632.896, 767.25
(4m) (d), 767.51 (3m) (d) and 767.62 (4) (b) 4.

SECTION 7. 185.981 (4t) of the statutes is amended to read:

185.981 (4t) A sickness care plan operated by a cooperative association is
subject to ss. 252.14,631.89, 632.72(2), 632.745 to 632.749, 632.85,632.853, 632.855,
632.87 (2m), (3), (4) and (5), 632.895 (10) to (13) (14) and 632.897 (10) and chs. 149
and 155. ’

SECTION 8. 185.983 (1) (intro.) of the statutes is amended to read:

185.983 (1) (intro.) Every such voluntary nonprofit sickness care plan shall be
exempt from chs. 600 to 646, with the exception of ss. 601.04, 601.13, 601.31, 601.41,
601.42, 601.43, 601.44, 601.45, 611.67, 619.04, 628.34 (10), 631.89, 631.93, 632.72 "
(2), 632.745 to 632.749, 632.775, 632.79, 632.795, 632.85, 632.853, 632.855, 632.87
(2m), (3), (4) and (5), 632.895 (5) and (9) to (1:3) (14), 632.896 and 632.897 (10) and
chs. 609, 630, 635, 645 and 646, but the sponsoring association shall:

SECTION 9. 609.%:&' the statutes is created to read:

609.%3 %?verage of Dhpas 3

Managed care plans ghd plelg
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SENATE BILL 206 SECTION 9
X
K e
@ SECTION 9. 632‘_.\895 (%) of the statutes is created to read:
\
{"5) 632.895 (% COVERAGE OF IMMUNIZATIONS. (a) In this subsection:

3 1. “Appropriate and necessary immunizations” means the administration of

4 vaccine that meets the standards approved by the U.S. public health service for such

5 biological products against at least all of the following:

6 a. Diphtheria.

7 b. Pertussis.
X 8 c. Tetanus.

. 9 d. Polio.

)
1110 e. Measles.
j’ )
4 11 f. Mumps.
g
; {12 g. Rubella.
4 ‘./—"qe
‘\\w .

16 (b) Except as provided in par. (d)\,/every disabiiity insurance policy, and every
17 self-insured health plan of the state or a county, city, town, village or school district,
18 that provides coverage for a dependent of the insured shall provide coverage of
19 appropriate and necessary immunizations, from birth to the age of 2 years, for a

20 dependent who is a child of the insured.
21 (¢) The coverage required under par. (b) may not be subject to any deductibles,

v
/@ copayments or coinsurance under the policy or plan.,{'sz"'“’g""jt -2

23 (d) This subsection does not apply to any of the following:

24 1. A disability insurance policy that covers only certain specified diseases.

Lorget Lt«w‘/mm.%
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65} A health care plan offered by a limited service health organization, as defined

s e o, ”

in s¥609.01 (3{*}?&@@“ 5-2
L(' t:‘ﬁ A long—term care insurance policy, as defined in s.‘€O0.03 (28g).

. . v
s 7 A medicare replacement policy, as defined in s. 600.03 (28p).
QK} A medicare supplement policy, as defined in s.‘/600.03 (28r).
SEcTION 10. Initial applicability. )V
: T hie ocX

ent of sections 40.51 (8) and (8m), 60.23 (25), 66.184, 111.91 (2) ?

first applies to all of the following:

(a) Except as provided in paragraphs (b) and (c), disability insurance policies
that are issued or renewed, and self-insured health plans that are established,
extended, modified or renewed, on the effective date of this paragraph.\/ |

(b) Disability insurance policies covering employes who are affected by a
collective bargaining agreement containing provisions.inconsistent with this act
that are issued or renewed on the earlier of *the following:

1. The day on which the collective bargaining agreement expires.

2. The day on which the collective bargaining agreement is extended, modified
or renewed.

(¢) Self-insured health plans covering employes who are affected by a
collective bargaining agreement containing provisions inconsistent with this act
that are established, extended, modified or renewed on the earlier of the following:

1. The day on which the collective bargaining agreement expires.

2. The day on which the collective bargaining agreement is extended, modified
or renewed.

SecTION 11. Effective date.
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G
@ (1) This act takes effect on the first day of the % month beginning after

2 publication.

3 (END)
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._Page 4, line 12: after that line insert:

@ﬁq./Hemophilus influenza B.
0
i. Hepatitis B.

agemd, lin ~SUubsSti “7Tor “h.”.
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SUBCHAPTER 1
GENERAL PROVISIONS /'

SUBCHAPTER II
SMALL EMPLOYER HEALTH INSURANCE PLAN

635.01  Scope. 63520  Definitions.
635.02 Definitions. 635.21  Establishment of plan.
63505  Rate regulation. { 63523  Duties of plan board.
635.07 Contract termination and renewability. (-k/\ 635.25  Eligibility for participation in plan.
635.09  Prohibited denial of coverage. 635.254 Employer premlum contribution.
635.11  Disclosure of rating factors and renewability provisions. 635.26  Guaranteed issue,
635.13  Annual certification of compliance. 635.272 Payments to health care providers.
635.15  Temporary suspension of rate regulation. 635.28  Liability of state and plan board.
635.17 Coverage requirements for small cmployer plans. 635.29 Exemption from required coverage.
635.18  Fair marketing standards. 63531  Chapters 600 to 655 applicable.

N\ 1

‘ mss—nteren?es: See definitions in ss. 600.03 and 628.02.

SUBCHAPTER1

GENERAL PROVISIONS

ies to all grqup health

pf a small
" loyer, and

(1m) “Benefit de big covered ser-

vices, cost shanng, aged care net-
works and other fe

designs.

based characte ployer, and the
employer, if govered, such as age, s¢ ic location and

} determine pre-

occupation,
ristics” does not

mium rates/for a small employer. “Cas charact

isfinct grouping of
fith rul‘:cs promul-

small £émployers determined in accordance

; ner under s. 635.05
(8¢c) “Dependent’) means a spouse, an unmarried chxld under
the age of 19 years, an unmarried child who is a full-time student
under the age of 21 years and who is financially dependent upon

the parent, or an unmarried child of any age who is medically certi- |

fied as disabled and who is dcpendent upon the parent.

the owner of a farm bus rof a partnershxp, a member
of a limited liability compan independent contractor if the
sole proprietor, busine ember or independent

(D wa/)q

or opéra- -

of § small employer, but the term does not iptlude anem
works on a part-time, temporary or subsytute basis.
(3]}, “Established geographic servide area” mea
graphic\grea within which a small emplpyer insurer pro
erage and\that has been approved by jhe commissione
(3m) “Yealth benefit plan” meghs any hospital ¢
policy or ceyificate. “Health benefit plan” does no
accident—only\ credit, dental, visiofi, medicare supplem
term care, or disability income ifsurance, coverage i:
supplement to liapility insurance/ worker’s compensatit
lar insurance, audpmobile medical payment insuranc
insurance exempte] by rule offthe commissioner.
(4m) “Midpoint\rate” mdans the arithmetic aver:
base premium rate aid the coresponding highest pren
(5) “New businesy prefhium rate” means the pre:
charged or offered to srhall employers with similar case
istics in the same class of pusiness for newly issued he
ance with the same or siiilar benefit design character:
(5m) (a) “Qualifying\coverage” means benefits o1
provided under any of ¢he following:

1. Medicare or m¢dicary.

2. An employerfbased \health insurance or heal
arrangement that prgvides bengfits similar to or excee«
fits provided under g basic health benefit pian.

3. Anindividyal health insugance policy that prov.
fits similar to or e¥ceeding benefits provided under a b:
benefit plan, if the policy has beex\ in effect for at leas!

(b) Notwithsfanding par. (a) 2. 3nd 3., “qualifying .
does not include a high cost—share Yealth plan, as de
632,898 (1) (cJ, that is linked to a rgedical savings a
described in s/632.898, if any of the following applies

1. The h¢alth benefit plan that js the individual’s n
age and the health benefit plan that is the individual’s
coverage atg provided by the same smal) employer.

2. Thehealth benefit plan that is the ipdividual’s n
ageis pro ided by a small employer that is Rot the same
that provjded the health benefit plan that waj the indivic

\ vious coverage, the small employer that prowdes the in

new coyerage offers its eligible employes a chpice of he

| fit play options that includes a high cost—shyre healtl

defingd in s, 632.898 (1) (¢), and the individuak's new c:

not afhigh cost-share health plan.
NOQTE: Sub. (5m) is repealed eff. 5-1-97 by 1995 Wis. Act 289,

6) “Rating period” means the period, determiped 1
enfployer insurer, during which a premium rate estaRlis|
sghall employer insurer remains in effect.

(6m) *“Restricted network provision” means a prov
ealth benefit plan that conditions the payment of be
whole or in part, on obtaining services or artlclcs fromh

1<)
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e

-amend the bill as-fotows:
: dfter “plan.” i t “This paragraph applies to a #eanlth,

@ b dafiddd in-L-0N0ALAL only with respect to apgl"ogriate, and necessary

Dm
g immunizations provided by 4eleGt6d pyoviderﬁ defined in s. 609.01‘/( , okdle
2 ‘ e

A
hbeith r‘.’j'jrﬁ,"(ﬂ:’ Od 5?:%',;,;!.729}_ vg) “"'- o 7p1Oviddd plan.
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v
@or by a preferred provider plan, as defined in s. 609.01 (4), that is not a managed

v

care plan, as defined in s. 609.01 (3c)

(END OF INSERT 5-2)
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The attached draft is submitted for your inspection. Please check each part carefully, proofread each word, and
sign on the appropriate line(s) below. '

Date: 3/29/99 To: Senator Grobschmidt

Relating to LRB drafting number: LRB-2596

Topic _
Require insurance coverage of certain specified immunizations

Subject(s)

Insurance - health

1. JACKET the draft for introduction

in the SenatetZ”__ or the Assembly (check only’one). Only the requester under whose name the
drafting request is entered in the LRB’s drafting records may authorize the draft to be submitted. Please
allow one day for the preparation of the required ‘copies.

2. REDRAFT. See the changes indicated or attached

A revised draft will be submitted for your approval with changes incorporated

3. Obtain FISCAL ESTIMATE NOW, prior to introduction

. If the analysis indicates that a fiscal estimate is required because the proposal makes an appropriation or
increases or decreases existing appropriations or state or general local government fiscal liability or
revenues, you have the option to request the fiscal estimate prior to introduction. If you choose to
introduce the proposal without the fiscal estimate, the fiscal estimate will be requested automatically upon
introduction. It takes about 10 days to obtain a fiscal estimate. Requesting the fiscal estimate prior to
introduction retains your flexibility for possible redrafting of the proposal.

If you have any questions regarding the above procedures, please call 266-3561. If you have any questions

relating to the attached draft, please feel free to call me.

Pamela J. Kahler, Senior Legislative Attorney
Telephone: (608) 266-2682
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CORRECTIONS IN:

1999 SENATE BILL 136

Prepared by the Legislative Reference Bureau
(January 28, 2000)

1. Page 5, line 14: delete “act first applies to” and substitute “act”.

LRB-2596/1ccc—-1
JLG:ch

Minor clerical corrections in legislation are authorized under s. 35.17, stats.; Sen-
ate Rule 31, Assembly Rule 37 and Joint Rule 56.



